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PRICE  TRENDS  OF  OPEN  -  MARKET 
DOUGLAS -FIR  LOGS 
in  western  Washington 
and  northwest  Oregon 

by  Thomas  C.  Adams,  Economist 

This  report  presents  information  on  price  trends  for  the  Pacific 
Northwest  region's  principal  species,  Douglas-fir.    Forest  economists, 
business  managers,  and  research  workers  frequently  need  such  infor- 
mation.   The  following  tables  were  prepared  to  meet  this  need.  Data 
are  presented  by  log  grade  for  the  years  1  936-66  and  include  a  separate 
series  for  export  logs  in  the  last  4  years. 

The  information  since  1  963  is  made  available  by  permission  of 
the  Industrial  Forestry  Association,  which  collected  the  basicdata  used  in 
this  compilation,  as  reported  in  their  quarterly  "Composite  Log  Sales 
Analysis."    The  data  are  from  log  transactions  in  western  Washington 
and  northwest  Oregon  and  for  1966  are  estimated  to  represent  69,  85, 
and  55  percent  of  total  volume  of  open-market  log  transactions  in  the 
Puget  Sound,  Grays  Harbor,  and  Columbia  River  districts,  respec- 
tively.      This  volume  is  approximately  16  percent  of  all  timber  har- 
vested in  western  Washington  and  northwest  Oregon. 


These  data  bring  up  to  date  the  price  series  previously  published  in  "Price  Trends 
and  Relationships  for  Forest  Products,  "  House  Document  No.   195,  85th  Congress,  First 
Session,  June  1  3,   1957,  U.S.  Government  Printing  Office,  Washington,  D.  C,  58  pp.  Open- 
market  log  transactions  are  defined  here  as  sales  and  purchases  of  logs  between  different 
individuals  or  independent  firms  (not  between  different  departments  of  the  same  or  related 
firms).    The  transactions  involve  logs  in  rafts  in  rivers,  Puget  Sound    or  other  harbors, 
or  at  dryland  log  yards  and  do  not  include  stumpage  sales  of  standing  timber.  Northwest 
Oregon  is  defined  here  as  approximately  from  Salem  northward. 


Log  transactions,   reported  to  the  Industrial  Forestry  Associ- 
ation in  this  series,  may  take  place  at  a  variety  of  points  in  the  dis- 
tribution process;  e.  g.  ,  at  a  river  dump,   reloading  station    or  truck 
scaling  station,  or  on  delivery  to  a  mill.    They  provide  a  simple 
composite  of  log  prices  from  a  large  number  of  actual  transactions, 
and  have  long  been  used  to  give  a  general  picture  of  long-term  price 
trends  and  relationships  among  the  different  grades. 

Importance  of  Log  Grades 

Practically  all  logs  in  western  Washington  and  northwest  Oregon 
are  sold  on  the  basis  of  log  grade,  as  defined  and  determined  by  the 
Puget  Sound,  Grays  Harbor,  and  Columbia  River  Log  Scaling  and  Grad- 
ing Bureaus.    For  Douglas-fir,  three  peeler  grades  and  three  saw-log 
grades  are  used.     Since  1963,  a  special  fir  peeler  grade  (SFP)  and  a 
special  mill  grade  (SM)  have  been  in  use.    Although  the  peeler  grades 
were  originally  intended  to  help  separate  veneer  logs  from  logs  that 
would  normally  be  sawn  into  lumber,  this  division  is  now  less  sharp- - 
many  "saw  logs"  are  now  being  peeled  and  many  "peeler"  logs  are  now 
being  sawn.     However,  the  grade  distinctions  still  serve  fairly  well  to 
separate  logs  according  to  value  characteristics,  whatever  the  end  use 
may  be. 

Wide  Variation  Among  Grades 

The  average  price  of  No.   3  Douglas-fir  saw  logs  in  1966,  for 
water  and  inland  sales  not  identified  for  export,  was  $54.  90  per  thou- 
sand board  feet,  Scribner  scale,  as  compared  with  $73.  20  for  No.  1 
grade  (fig.   1  and  table  1,   series  A).    No.   3  peeler  logs  averaged 
$96.  80  per  thousand  board  feet  and  No.   1  peelers,  $125.  70  (table  2). 
Logs  graded  SFP  or  SM  averaged  $83.  60;  these  grades  are  generally 
similar  to  the  No.   3  peeler  grade  but  permit  logs  down  to  18  or  16 
inches  in  diameter  instead  of  the  24- inch  minimum  requirement  for 
No.   3  peelers. 

Influence  of  Log  Exports 

When  the  Industrial  Forestry  Association  began  compiling 
average  log  prices  from  transaction  invoices  in  1  963,   it  separated 
transactions  into  water  sales  (in  market  areas  on  towable  waters), 
export  sales  (for  export  outside  the  United  States),  and  inland  sales 
(in  market  areas  not  on  towable  waters). 
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Figure  1. — Average  prices  for  Douglas-fir  saw  logs  and  peeler  logs3 
1936-66  (prices  1963-66  are  for  water  and  inland  sales3  not  iden- 
tified for  export). 
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Table  1. — Douglas-fir  saw-log  prices,  western  Washington  and  northwest  Oregon,  1936-66 


(Dollars  per  thousand  board  feet,  Scribner  log  scale) 


Saw 

logs 

Year 

Grade 
No.  1  , 

Grade 
No.  2  , 

Grade 

No.  3  , 

Mixed 
grade  , 

I/ 

Ungraded 
current 
dollars 

9  / 

Average^-' 

current 
dollars 

current 
dollars 

current 
dollars 

current 
dollars 

Current 
dollars 

1957-59 
dollars^.' 

1936 

22 

50 

16 

00 

10 

00  • 



__ 

14 

00 

31 . 70 

1937 

24 

00 

17 

50 

11 

00 





15 

50 

32 . 80 

1938 

23 

00 

16 

50 

10 

00 





14 

50 

33.  70 

1939 

23 

00 

16 

50 

10 

00 





14 

50 

34 . 40 

1940 

24 

00 

17 

50 

10 

50 





15 

50 

36.00 

1941 

26 

00 

19 

00 

12 

00 





17 

00 

35.60 

1942- 

46 
1947 

42 

90 

34 

70 

30 

40 





33 

70 

41.50 

1948 

49 

30 

41 

10 

32 

80 



39 

30 

44.70 

1949 

50 

00 

40 

60 

32 

60 



39 

00 

46.70 

1950 

57 

10 

46 

20 

38 

70 

— 

44 

70 

51.50 

1951 

60 

20 

49 

40 

41 

70 

— 

47 

90 

49.50 

1952 

64 

20 

52 

40 

42 

90 



50 

60 

53.80 

1953 

62 

30 

49 

.70 

41 

10 

— 

48 

00 

51.80 

1954 

60 

40 

50 

20 

40 

70 

— 

48 

10 

51.80 

1955 

64 

50 

54 

60 

44 

80 

52 

20 

56.00 

1956 

68 

60 

37 

90 

48 

00 

— 

55 

10 

57.30 

1957 

66 

20 

56 

00 

46 

00 

52 

80 

53.30 

1958 

65 

90 

56 

50 

47 

00 



53 

10 

52.90 

1959 

68 

30 

61 

50 

51 

20 

— 

57 

70 

57.40 

1960 

68 

90 

63 

00 

50 

70 

— 

58 

40 

58.00 

1961 

68 

10 

63 

00 

50 

20 

— 

57 

50 

57.30 

1962 

67 

10 

61 

90 

51 

20 

57 

40 

57.10 

Series  A  (water  and  inland  sales,  not  identified  for  export): 

4/ 
1963^ 

67. 

30 

61 

90 

50 

60 

51.20 

57 

90 

57.70 

1964 

68 

30 

63.50 

52.10 

60 

40  . 

38.30 

.  57 

70 

57.40 

1965 

72. 

10 

66 

60 

54.20 

66 

60 

44.20 

61 

50 

60.00 

1966 

73 

20 

67 

60 

54 

90 

71 

00 

49 . 20 

62 

30 

58.80 

Series  B  (sales  for  export  outside  the  United  States): 

4/ 
1963- 

69 

70 

58 

20 

54.30 

61 

60 

61.40 

1964 

90. 

00 

71 

70 

60 

10 

78 

80 

58.40 

68 

50 

68.20 

1965 

69. 

60 

78 

70 

60 

70 

81 

40 

51. 10 

72 

50 

70.70 

1966 

72.00 

80 

50 

63 

90 

78 

20 

78.30 

77 

10 

72.80 

Series  C  (all  sales  reported): 

4/ 

1963^' 

67. 

30 

62 

70 

52 

70 

52.00 

58 

50 

58.30 

1964 

68. 

40 

64 

90 

53 

40 

64 

60 

39.50 

59 

50 

59.20 

1965 

71.80 

67 

90 

55 

40 

69 

70 

44.20 

63 

00 

61.50 

1966 

73. 

20 

70 

00 

56 

10 

74 

70 

50.50 

65 

00 

61.90 

—  Excludes  cull  logs  and  wood  logs.     Compilation  excludes  camp  run  logs  occasionally  reported 
1936-61. 

2/ 

—  New  average  series  begins  1963,  due  to  inclusion  of  additional  grade  classifications  and  separa- 
tion into  series  A  (water  and  inland  sales,  not  identified  for  export),  series  B  (sales  for  export  outside 
the  United  States),  and  series  C  (all  sales  reported). 

3/ 

—  Adjusted  by  wholesale  price  index  for  all  commodities  as  reported  by  the  Bureau  of  Labor  Statistics. 

4/ 

—  Data  for  1963  include  third  and  fourth  quarters  only. 

Source:     Pacific  Northwest  Forest  and  Range  Experiment  Station  compilation  of  regional  log  values 
based  on  composite  log  sales  analyses  of  Pacific  Northwest  Loggers  Association  (1936-62)  and  Industrial 
Forestry  Association  (1963-66).     These  prices  may  reflect  costs  of  towing,  sorting,  bundling,  or  other 
handling,  depending  on  the  point  of  sale  in  each  transaction. 


4 


Table  2. — Douglas-tir  peeler  log  prices,  western  Washington  and  northwest  Oregon,  1936-66 
(Dollars  per  thousand  board  feet,  Scrlbner  log  scale) 


Peeler  logs 


Year 

Grade 

Grade 

Grade 

Average.?.' 

No 

■  1, 

No 

•  2, 

No 

•  3, 

SFP  or 

current 

current 

current 

SMl/ 

Current 

1957-5£3-/ 

dollars 

dollars 

dollars 

dol lars 

dol lars 

1936 

29 

.00 

24 

00 

22 

50 

25.00 

56 

60 

1937 

31 

.00 

26 

.50 

22 

50 

27.50 

58 

30 

1938 

31 

.00 

28 

00 

25 

50 

29.00 

67 

40 

1939 

32 

.00 

26 

50 

23 

.50 

27 

50 

65 

20 

1940 

34 

.00 

27 

00 

24 

00 

28.00 

65 

10 

1941 

38 

.00 

31 

00 

26 

00 

32 

00 

67 

00 

1942- 
46 

1947 

O  i. 

.90 

55 

40 

48 

.10 

56 

40 

O  7 

1948 

88 

.90 

78 

10 

68 

90 

79 

70 

90 

70 

1949 

86 

.90 

72 

90 

57 

00 

74 

90 

89 

70 

1950 

102 

.60 

89 

00 

73 

60 

89 

40 

103 

00 

ly  j  l 

108 

20 

97 

30 

81 

80 

96 

50 

99 

80 

1952 

108 

.40 

98 

20 

80 

70 

96 

00 

102 

10 

1953 

109 

.60 

98 

80 

80 

20 

96 

30 

1U  J 

1954 

109 

.00 

98 

40 

79 

60 

94 

80 

102 

00 

1955 

111 

.50 

102 

30 

83 

40 

96 

30 

103 

30 

1956 

114 

20 

105 

50 

86 

20 

99 

10 

103 

00 

1  OCT 
17  J  1 

113 

40 

104 

20 

83 

20 

98 

70 

99 

70 

1958 

114 

60 

103 

70 

81 

00 

95 

70 

95 

30 

1959 

117 

90 

107 

30 

83 

90 

97 

10 

96 

50 

1960 

118 

70 

108 

00 

86 

80 

100 

10 

99 

40 

1961 

112 

30 

102 

20 

83 

00 

94 

90 

94 

62 

1962 

114 

30 

103 

30 

82 

20 

95 

00 

94 

40 

Series  A 

(water 

and 

Lnland  sales,  not  identified  for  export): 

1963^ 

111 

30 

99 

90 

83 

90 

71.20 

86 

00 

85 

70 

1964 

114 

80 

102 

20 

82 

30 

73.40 

85 

80 

85 

40 

1965 

121 

80 

109 

40 

92 

50 

78.50 

93 

90 

91 

60 

1966 

125 

70 

114 

00 

96 

80 

83.60 

97 

90 

92 

40 

Series  B 

(sales 

for  export  outside 

the  United  States) : 

1963A/ 

135 

00 

135 

00 

88 

80 

75.00 

76 

00 

75 

80 

1964 

123 

90 

112 

50 

97 

40 

82.20 

86 

20 

85 

80 

1965 

140 

30 

117 

50 

100 

70 

89.10 

93 

90 

91 

60 

1966 

142 

00 

128 

30 

103.40 

89.90 

96 

40 

91 

00 

Series  C 

(all  sales  reported) : 

1963A/ 

111 

40 

100 

00 

84.00 

72.00 

85.20 

84 

40 

1964 

114 

80 

102 

30 

83 

10 

74.50 

85 

80 

85 

40 

1965 

122 

40 

109 

50 

92 

80 

80.30 

93 

90 

91 

60 

1966 

127 

60 

114 

90 

97 

70 

86.10 

97 

50 

92 

10 

—  Special  fir  peeler  or  special  mill  grade. 
2/ 

—  New  average  series  begins  1963  due  to  inclusion  of  additional  grade  classifications 
and  separation  into  series  A  (water  and  inland  sales,  not  identified  for  export),  series  B 
(sales  for  export  outside  the  United  States),  and  series  C  (all  sales  reported). 

Adjusted  by  wholesale  price  index  for  all  commodities  as  reported  by  the  Bureau  of 
Labor  Statistics. 
4/ 

—  Data  for  1963  include  third  and  fourth  quarters  only. 

Source:     Pacific  Northwest  Forest  and  Range  Experiment  Station  compilation  of  regional 
log  values  based  on  composite  log  sales  analyses  of  Pacific  Northwest  Loggers  Association 
(1936-62)  and  Industrial  Forestry  Association  (1963-66).     These  prices  may  reflect  costs  of 
towing,  sorting,  bundling,  or  other  handling,  depending  on  the  point  of  sale  in  each  trans- 
action. 
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The  export  log  prices  tend  to  be  noticeably  higher  than  other 
log  prices  for  three  reasons: 

1.  Export  log  specifications  on  individual  orders  typically 
allow  fewer  large  knots  and  require  logs  to  be  mostly  free 
of  rot  or  other  defects;  as  a  consequence,  export  logs  tend 
to  be  the  "top  of  the  grade." 

2.  Some  of  the  export  log  transactions  may  take  place  along- 
side ships  ready  for  loading  and  would  therefore  reflect 
extra  cost  of  towing,  storage,  sorting,   scaling,  rebucking, 
and  other  handling.  2 

3.  It  may  be  reasoned  that,  as  increasing  levels  of  export  orders 
are  filled,  it  becomes  necessary  for  the  export  dealers  to 
bid  these  logs  away  from  other  established  channels. 

Adjusted  Log  Prices 

The  average  saw-log  and  peeler-log  prices  of  tables  1  and  2 
show  prices  in  both  current  dollars  and  in  1957-59  dollars.    The  latter 
is  an  adjustment  for  changes  in  the  national  price  level  calculated  by 
dividing  the  log  price  in  current  dollars  by  the  U.S.  Bureau  of  Labor 
Statistics  wholesale  price  index  for  all  commodities. 

Trend  of  Log  Prices 

Prices  of  all  grades  increased  sharply  between  1940  and  1951, 
but  from  about  1952  to  the  present  have  shown  a  more  moderate  trend 
of  increase,  with  some  temporary  declines  in  the  period  1961-64. 
For  example,  Douglas-fir  saw  logs  were  selling  for  an  average  of 
$1  5.  50  per  thousand  board  feet  in  1  940,  $33.  70  in  1  947,  $47.  90  in 
1951,  and  $62.  30  in  1966,  in  current  dollars.    The  changes  in  constant 
1  957-59  dollars  were  less  pronounced. 


The  "export  sales"  classification  includes  all  reported  transactions  identified  for 
export,  whether  at  initial  water  or  inland  scaling  points,  intermediate  points,  or  delivered 
alongside  ship. 
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